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The International Bank for Reconstruction and Devel- 
opment announced, on June 8, two loans to the Republic 
of Nicaragua. One, of $3.5 million, was made to the 
Government for the purchase of equipment and machinery 
for highway construction. The other, of $1.2 million, 
was to the Banco Nacional de Nicaragua for the pur- 
chase of agricultural machinery; this loan is guaranteed 
by the Government of Nicaragua. 

The loan for highway construction will enable the 
Government to import equipment and materials to be 
used in eight road-building projects, for improving com- 
munications between major centers of production, con- 
sumption, and export, and for opening up new lands for 
the cultivation of coffee, cotton, corn, and other crops. 
The agricultural machinery loan will finance the purchase 
of equipment and spare parts to provide the farmers of 
Nicaragua with much-needed machinery. There are now 
only about 300 tractors in the entire country. The Bank, 







Terms of Trade Since June 1950 

The spectacular rise since June 1950 in world prices 
of primary products, both in absolute terms and relative 
to the prices of manufactured goods, has caused further 
changes in the terms of trade and, in general, has strength- 
ened the trends apparent in earlier months. For most 
industrialized countries, the terms of trade have moved 
sharply in an unfavorable direction, though the strong 
demand for Sweden’s chief exports, notably forestry prod- 
ucts, has made that country an exception. For most 
primary producing countries, the terms of trade have 
further improved, the improvement being much more 
striking for countries whose chief exports are raw mate- 
rials rather than foodstuffs. For India, however, the 
terms of trade have actually deteriorated. Cuba, whose 
chief export is sugar, has experienced only moderate 
improvement in its terms of trade. 

By adding substantially to the cost of imports in terms 
of exports, the worsening of the terms of trade has put a 
growing squeeze on the balances of payments and domes- 
tic resources of many Western European countries. It 
was necessary, for example, for the United Kingdom to 
export £285 million more goods in 1950 to obtain the 
same volume of imports as in 1949. Similarly, the net 
burden placed on Western Germany between June 1950 
and February 1951 is equivalent to DM725 million, or 
60 per cent of the total value of its imports in the latter 
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through its loan, will finance purchases of equipment 
ranging from small tractors to heavy land-clearing ma- 
chinery. Training and servicing facilities, with repair 
and maintenance equipment, will also be financed out 
of the loan. 

The highway construction loan is for ten years, with 
interest at 44 per cent per annum, including the usual 
1 per cent commission charge which, in accordance with 
the Bank’s Articles of Agreement, is allocated to its spe- 
cial reserve fund. The farm machinery loan is for seven 
years and carries an interest rate of 4 per cent per annum, 
including the 1 per cent commission for allocation to 
the special reserve fund. Amortization payments for 
both loans will start March 15, 1954. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
June 8, 1951. 


month. The experience of most other Western European 
countries has, in this respect, been similar. In 1951 
Europe as a whole will have to pay about $3 billion more 
to obtain even the same volume of imports as in 1950, 
given the prices existing at the beginning of 1951, and 
some similar increases in import prices and volumes are 
anticipated. Gradually rising export prices will cover 
part of the higher prospective import bill but, barring 
an unexpectedly sharp decline in raw material prices, a 
substantial expansion in export volume will be needed 
if Europe’s trade deficit is not to rise significantly. To 
the extent that national and international measures of 
allocation and control check further rises in raw material 
prices, the magnitude of the problem would be reduced. 
The improvement in the terms of trade of primary 
producing countries has provided those countries with 
the opportunity of retaining a larger volume of imports. 
It is doubtful, however, whether at a time of growing 
pressure on supplies in industrialized countries, the pri- 
mary producing countries will, in the near future, be 
able to increase the volume of imports appreciably and 
thereby reap the full potential benefits of their improved 

terms-of-trade position. 
Source: Federal Reserve Bank of New York, Monthly 
Review of Credit and Business Conditions, New 

York, N. Y., June 1951. 
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Prices in U.S. and Other Countries 

In a study of price movements in 51 countries since 
June 1950, the National Industrial Conference Board con- 
cludes that, whatever pull American prices may have 
exercised on those in the rest of the world, they have not 
yet outstripped them. 

After examining United Nations data, the Conference 
Board found that a rise in wholesale prices was reported 
by 36 of the 51 reporting countries, while 46 reported a 
rise in consumer prices. The range of the consumer price 
increases above June 1950 extended from close to zero 
(Guatemala) to +31 per cent (Finland), while whole- 
sale price changes ranged from —7.2 per cent (Burma) 
to +19 per cent (Iceland). If the countries are ar- 
ranged in the order of the size of the price changes, the 
United States occupies twentieth place in the case of 
wholesale prices, but fourteenth place in the case of con- 
sumer prices. The advances in U.S. prices of building 
materials, food, and chemical products are near the 
largest, while textile product prices have risen no more 
than the average for the rest of the world. 

In eight Western European countries (Finland, Spain, 
Belgium, Denmark, France, Austria, Western Germany, 
and Italy), the rise in wholesale prices was well above the 
17 per cent recorded for the United States, while in five 
others (Switzerland, Sweden, Norway, the United King- 
dom, and Greece) it was about the same. 

The Conference Board found that wholesale price in- 
creases have been distinctly larger in the industrialized 
countries, as defined in the Rockefeller Committee’s 
report to President Truman, than in the less developed 
ones. Two exceptions were Brazil (+-23 per cent) and 
Canada (+11 per cent). There was no clear distinction 
between these two groups in regard to consumer price 
increases, which were generally smaller than wholesale 
price increases. In 44 out of the 5] countries, con- 
sumer price movements ranged between —1.7 and +-10.2 
per cent. 

Source: “Our Influence on Foreign Price Rises,” Con- 
ference Board Business Record, Vol. VIII, No. 
5 (May 1951), New York, N.Y. 


Europe 
U.S. Aid to Britain 

Funds appropriated by the U.S. Congress for the 
Mutual Defense Assistance Program will be used to 
finance $112 million worth of machine tools ordered in 
the United States by Britain. This will cover over half 
of the $210 million worth of tools ordered in the United 
States for expanded U.K. defense production. 

The Economic Cooperation Administration has an- 
nounced a $7.7 million grant to the United Kingdom, to 
assist in strengthening the economies of dependent over- 
seas territories and facilitating the production and trans- 
port of raw materials in short supply in those territories. 
The funds will be used for the following projects: con- 
struction of a rail link in the Gold Coast, $1.4 million; 
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construction of wharves in North Borneo, $952,000; coal 
development in Nigeria, $455,000; road-building in Tan- 
ganyika, Northern Rhodesia, and Nigeria, $4.1 million; 
rice development in British Guiana, $621,000; and re- 
placement of ferries with road bridges in Sierra Leone, 
$210,000. 

Sources: The Financial Times, June 6, 1951, and The 

Economist, June 9, 1951, London, England. 


Price Movements in France 

The rise in French wholesale prices, which had aver- 
aged about 4 or 5 per cent a month from the end of 
October 1950 to the end of April 1951, amounted to less 
than 1 per cent in May, when the index rose to 141 
(1949 = 100). While a rise, partly seasonal, occurred 
in prices of food products, decreases were reported for 
industrial products and imported goods. Prices of cer- 


tain industrial products—steel products, cement and other | 


building materials, and chemicals—rose, however; prices 
of most of these products are directly or indirectly con- 
trolled by the Government and official adjustments were 
made during the month. On the other hand, substantial 
price declines were recorded for rubber goods, textiles, 
and leather goods. These are semifinished or finished 
products, in which the import content is high, and the 


decline reflects the world trend toward decline in prices | 


of these raw materials. The trend is still clearer for 


imported raw materials, with the index decreasing by 


8.5 per cent during the month. Prices of rubber declined 
by 20 per cent, of copra by 20 per cent, of Egyptian 
cotton by 7 per cent, and of wool, by 16 per cent. The 
price of zinc, however, rose by 8 per cent. 


The index of retail prices, which has lagged several f 


months behind wholesale prices, rose by 4 per cent in 
May, to 129 (1949 = 100). Part of the rise is accounted 
for by the process, still under way, of passing on to con- 
sumers previous rises in costs, resulting from increased 
raw material prices and higher wages. 

Source: Agence Economique et Financiére, Paris, France, 


June 5, 1951. 


IBRD Bonds on Paris Bourse 
The International Bank for Reconstruction and Devel- 
opment has announced the listing on the Paris Bourse 
on June 6, 1951 of its most recent dollar-bond issue, 
consisting of $50 million of 3 per cent 25-year bonds 
of 1951 due March 1, 1976, made in New York last 
February 28. This is the second issue of the Bank’s 
dollar-bonds to be listed in Paris. Trading in Bank bonds 
in France was initiated in September 1950 when the 25- 
year 3 per cent bonds of the Bank due July 15, 1972 were 
listed on the Paris Bourse. Both operations were effected 
in cooperation with two French banks: MM. Lazard 
Freres & Cie. and the Banque de Paris et des Pays-Bas. 
Source: International Bank for Reconstruction and De 
velopment, Press Release, Washington, D.C, 
June 6, 1951. 


FINA! 


Danist 

Dan 
DKr ] 
first q 
were | 
trade | 
quarte 
this ye 

Wes 
mark’: 
total i 
the fir 
deficit 
these « 
of 198 
Impor 
to DK 
crease 
the in 
what | 

Agr 
est pé 
share 
in the 
increa 
for in 
export 
increa 


Source 


Swedi 

The 
has d 
and P 
Noven 
It wa: 
much 
has n 
150,0( 
tons f 
Swede 
1,500 
Polan 
menta 


Source 


Greec 
Pre 


of US 





FINANCIAL NEWS SURVEY 


Danish Foreign Trade 

Danish exports in the first quarter of 1951, at 
DKr 1341 million, were 35 per cent greater than in the 
first quarter of 1950; and imports, at DKr 1638 million, 
were 13 per cent above those a year earlier. Thus the 
trade deficit decreased from DKr 458 million in the first 
quarter of 1950 to DKr 297 million in the first quarter of 
this year. 

Western Hemisphere countries continued to be Den- 
mark’s major trade partners, supplying 71 per cent of 
total imports and taking 84 per cent of total exports in 
the first quarter of 1951. Also, the decline in the trade 
deficit was due entirely to a decrease in the deficit with 
these countries, from DKr 211 million in the first quarter 
of 1950 to DKr 49 million in the same period of 1951. 
Imports from OEEC countries rose from DKr 209 million 
to DKr 270 million, and exports to those countries in- 
creased from DKr 117 million to DKr 143 million. Thus 
the import surplus vis-a-vis those countries was some- 
what greater than in the first quarter of 1950. 

Agricultural products continued to comprise the great- 
est part of Danish exports, although their percentage 
share dropped from 67 in the first quarter of 1950 to 61 
in the first quarter of 1951. The value of these exports 


increased by about DKr 150 million. The percentage 


for industrial products rose from 28 per cent of total 
exports to 34 per cent; and the value of these exports 


increased from DKr 278.6 million to DKr 460.4 million. 


Source: Danish Information Office, Monthly Economic 
Report, New York, N.Y., May 1951. 


Swedish-Polish Trade Relations 

The substantial increase in the price of Polish coal 
has disturbed the balance of payments between Sweden 
and Poland as contemplated in the trade agreement of 
November 1950 (see this News Survey, Vol. III, p. 168). 
It was also found impossible for Sweden to deliver as 
much iron ore as had been originally expected, and it 
has now been agreed that in return for an additional 
150,000 tons of Polish hard coal (instead of the 500,000 
tons for which an option had originally been arranged), 
Sweden will deliver about 50,000 tons of iron ore and 
1,500 tons of cellulose. The general deficit in favor of 
Poland, including the residue arising from these supple- 
mentary transactions, is payable in sterling. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, May 

6, 1951. 


Greece's External Accounts 

Preliminary figures indicate that from July 1950 to 
March 1951 Greek imports amounted to the equivalent 
of US$305.4 million (including US$21.5 million for im- 
ports of ships) and exports to US$73.2 million; thus the 
import surplus was $232.2 million. At the same time, 
official net sales of gold sovereigns to the public totaled 
an equivalent—at the official U.S. dollar-gold parity— 
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of $19.1 million, corresponding to 2,387,000 sovereigns. 
Net payments connected with trade transactions and in- 
ternal gold policy therefore totaled $251.3 million, which 
was met as follows: ECA aid (direct and EPU), $192.6 
million; reparation deliveries to Greece, $13.1 million; 
net invisible receipts, $21 million; net utilization of off- 
cial and private reserves in foreign exchange and clearing 
balances, $24.6 million. 


Source: To Vima, Athens, Greece, June 5, 1951. 


German Export Surplus in April 

For the first time in the postwar period, Western 
Germany in April achieved an export surplus of DM74 
million, compared with an import surplus of DM168 mil- 
lion in March (see this News Survey, Vol. III, p. 351). 
The improvement resulted from an increase in exports, 
by DM63 million, and a drop in imports, by DM179 
million. 

Export proceeds rose from DM1,090 million in March 
to DM1,153 million in April, a new peak in German 
foreign trade. The increase was due entirely to the export 
of finished goods, since exports of raw materials, semi- 
finished goods and foodstuffs actually decreased. The 
value of finished goods exports rose from DM761 million 
to DM837 million, and their share in total exports in- 
creased from 69.7 to 72.6 per cent. Exports of raw 
materials dropped from DM124 million to DM118 mil- 
lion, and of semifinished goods from DM169 million to 
DM163 million. 

Imports decreased from DM1,258 million in March to 
DM1,079 in April. The decrease extended to all com- 
modities except stimulants. The largest decrease in 
terms of value was registered by foodstuffs, which dropped 
from DM421 million to DM348 million. Imports of raw 
materials dropped from DM478 million to DM427 million, 
and imports of semifinished goods from DM163 million to 
DM142 million. Imports of finished goods showed the 
largest relative decrease, their value dropping by 23 per 
cent, from DM156 million to DM120 million. The decline 
in imports was due partly to the restrictive measures 
taken by the Federal Government last February (see this 
News Survey, Vol. Ill, p. 272) and partly to the fact 
that the sizable imports of wool financed through ECA 
aid in March were not repeated in April. The trade 
results indicate notable progress since April 1950, when 
Germany’s foreign trade showed an import surplus of 
DM206 million. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 5, 1951. 


Results of German Credit Restriction 


The order issued early in March by the Central Bank 
Council of the Bank Deutscher Lander, instructing com- 
mercial banks to reduce the volume of their short-term 
credits by about DM1 billion within two or three months 
(see this News Survey, Vol. III, pp. 280 and 327), was 
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fulfilled by about 60 per cent in the three months Feb- 
ruary-April. The April report of the Bank Deutscher 
Lander states that a credit reduction of this magnitude 
might appear, at first glance, as decisive for the liquidity 
position of German business. This would probably have 
been the case if the repayment of credits had to be 
effected, at least preponderantly, from available liquidity 
reserves, and the total volume of money had thus 
been correspondingly reduced. In reality, however, 
this was not the case. Instead, the reduction of credit 
has thus far been accompanied by a series of events 
tending to increase liquidity, which has largely offset 
the impact on the volume of money and on the general 
liquidity position. 

The Bank Deutscher Lander has reported that an 
improvement in the German payments position which 
began in March was further confirmed in April. The 
reduction in import payments made available money 
resources previously committed and facilitated the repay- 
ment of credits, while the increase in export proceeds 
tended to increase liquidity-as the central banking sys- 
tem placed additional money in circulation by purchasing 
foreign exchange. Recent developments in public finance 
have tended in a similar direction in terms of monetary 
policy, as the federal budget in April showed a sizable 
cash deficit for the first time in many months. Altogether, 
these factors have tended to offset the restrictive credit 
policy, and the reduction in commercial bank lending 
consequently has not resulted in a decrease of the volume 
of money; on the contrary, the latter is estimated to have 
risen in April by about DM500 million. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 31, 1951. 


Austrian Economic Controls 


The Austrian Parliament recently adopted a series of 
economic control measures designed primarily to combat 
the growing shortage of raw materials. One of the new 
laws establishes an Economic Directorate composed of 
the Federal Chancellor, the Cabinet, and one representa- 
tive each of the Austrian National Bank, the Federation 
of Trade Unions, the Chamber of Commerce, the Cham- 
ber of Agriculture, and the Chamber of Labor. The 
Directorate will co-ordinate the activities of the economic 
Ministries. 

By another law (Foreign Trade Act), foreign trade 
procedure has been completely reorganized. The author- 
ity over foreign trade controls has been transferred from 
the Foreign Trade Commission, which was abolished, to 
the Economic Directorate and to the newly established 
Advisory Council on Foreign Trade of the Ministry of 
Commerce. This law, which includes a revised list of 
goods subject to import and export licenses, became 
effective on May 22. 

With a view to checking the practice of some Austrian 
exporters who have been leaving substantial portions of 
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their foreign exchange earnings abroad, the Ministry of 
Commerce recently decreed that certain goods may no 
longer be exported except against a letter of credit or 
against payment by the foreign buyer within a relatively 
short period. Nearly all important exports are subject 
to this requirement, particularly raw materials and semi- 
manufactured goods. 

Parliament has also amended the Raw Materials Con- 
trol Law to include additional raw materials and cate- 
gories of goods, such as iron and steel, petroleum, fuels, 
textiles, and chemicals. In addition, a food rationing 
law has been passed. This law will have no immediate 
effect, but will provide authority to impose food control 
measures in case of emergency. Parliament has also 
extended for another year, with some modifications, the © 
price control and profiteering laws which were to have | 
expired on June 30, 1951." ° ' se REN Son 
Sources: Neue Ziircher Zeitung, Zurich, Switzerland, | 

May 8, 1951; Department of Commerce, Foreign 
Commerce Weekly, Washington, D.C., May 21, | 
1951; Austrian Consulate General, Austrian | 
Information, New York, N.Y., June 1, 1951. 


ECA Aid to Austria 


On May 5 the initial allocation ($80 million) granted 
to Austria within the framework of the European Pay- | 
ments Union was supplemented by a special grant-in-aid | 
from the U.S. Government up to an amount of $10 [J 
million, which enables Austria to cover 50 per cent of [ 
any EPU deficit incurred during the second quarter of | 
1951, up to $20 million. On May 21 the Chief of the | 
ECA Mission to Austria informed the Austrian Govern- [7 
ment that direct ECA aid to Austria during the fiscal [ 
year ending June 30 will be increased from $81.8 million 
to $100 million. Thus the amount of direct and indirect Ff 
ECA aid allocated to Austria in 1950/51 will total $190 
million. The additional financial assistance extended to 
Austria will help to offset the increased cost of food and 
raw material imports, which has recently caused a deteri- 
oration of Austria’s payments position despite the sub- 
stantial expansion of Austrian exports. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 23, 1951; Austrian Consulate General, 
Austrian Information, New York, N.Y., June 1, 
1951. 


Polish-Czechoslovak Trade Relations 


According to the Czechoslovak weekly publication, 
Hospodar, the trade turnover (exports plus imports) 
between Poland and Czechoslovakia in 1948 was 400 per 
cent above that in 1947, and the turnover in 1949 was 
20 per cent, and in 1950 28 per cent, above 1948. From 
value figures that are available for 1947 and 1948, it 
may be calculated that the trade turnover between these 
countries in 1949 was equivalent to US$116 million, and 
in 1950 to US$124 million. It may also be estimated 
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that, for Poland, trade with Czechoslovakia in 1949 rep- 

resented about 9.3 per cent of total Polish trade and in 

1950 about 8.9 per cent. Czechoslovak trade with Poland 

amounted to 7.3 per cent of total Czechoslovak trade in 

1949 and to an estimated 8.2 per cent in 1950. 

Source: Hospodar, Prague, Czechoslovakia, May 31, 
1951. 


Middle East 


Bank Cash Reserves in Egypt 


The Supreme Committee of the National Bank of 
Egypt, which under the recent central banking legisla- 
tion is composed of three Bank officials and three govern- 
ment appointees under the chairmanship of the Minister 
of Finance, has set at 15 per eent the ratio of cash to 
deposits in all commercial banks. It also stated, how- 
ever, that this ratio could be changed to meet market 
conditions. 


Source: Al Ahram, Cairo, Egypt, June 4, 1951. 


Cotton Price Developments in Egypt 


The reduction by the Government of Egypt, late in May, 
of the export tax on cotton from LE8 (LE1 = US$2.87) 
to LE2 per 100 kilograms (see this News Survey, Vol. 
III, p. 376) does not seem to have affected local cotton 
prices, which remained close to the set minima levels. 
Cotton dealers are reported to have interpreted the tax 
reduction as an indication that the Government expects 
a further decline in world demand and will probably 
lift the remaining tax in the near future. However, the 
Government has continued to purchase at the minimum 
prices all the cotton not taken up by private bidders. 
In the last few days of May, 157,000 kantars 
(1 kantar = 100 pounds) were bought, bringing the total 
purchased by the Government to 318,250 kantars. Total 
purchases are estimated to have cost about LE7 million. 
Sources: Al Ahram, Cairo, Egypt, May 29-31, June 1-2, 

1951. 


Israeli-Norwegian Trade Agreement 


A trade agreement between Israel and Norway, signed 
on April 6, came into force on the date of signature and 
is to continue for an indefinite period, unless terminated 
by either party, on three months’ notice. The arrange- 
ments provide for annual Israeli exports of I£1.9 million 
to Norway, against imports of I£3.2 million. Approxi- 
mately half of the latter amount is payable in hard 
currency. 


Source: Business Digest, Haifa, Israel, May 24, 1951. 


Crop Failure in Israel 


An unprecedented shortage of rain has brought a 
serious crop failure to Israel. The output of winter 
cereals is not even sufficient for seeds for the next season. 
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Estimates evaluate the damage at about 1£4 million 
(I£1 = US$2.80), which will have to be replaced by 


increasing imports. 


Source: Business Digest, Haifa, Israel, May 24, 1951. 


Exchange and Currency Regulations in Jordan 

New exchange and currency regulations in Jordan for- 
bid the import and export, without authorization, of 
Jordan currency or of any foreign exchange, gold, and 
bills. Moreover, only dealers authorized by the Con- 
troller of Currency may lend, sell, borrow, or buy foreign 
exchange. Some exemptions are provided, however; 
for instance, persons entering Jordan may bring in any 
amount of foreign currency, and JD100 (JD1 = US$2.80) 
if coming from Syria and Lebanon, or JD20 if coming 
from any other country. Persons leaving Jordan may 
take with them up to the equivalent of JD10 in foreign 
currencies, and JD100 if going to Syria and Lebanon, 
or JD20 to any other country. Remittances to neigh- 
boring Arab countries may be made by postal order up 
to JD5 per month to any one person. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., April 23, 1951. 


Jordan’s Foreign Trade 

Jordan’s trade deficit in 1950 was JD6 million 
(JD1 = US$2.80), compared with JD9 million in 1949. 
The improvement was achieved despite a decline in 
exports from JD5.6 million to JD4.8 million. By strict 
import licensing, the Government succeeded in reducing 
imports from JD14.6 million to JD10.8 million. 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
30, 1951. 


Exchange Receipts in Lebanon 

After long negotiations with the Government of Leba- 
non, the American Oil Company, Tapline, which main- 
tains the Aramco pipeline from Saudi Arabia to the 
Mediterranean coast, has offered to give Lebanon 200,000 
tons of crude oil as an annual royalty. Hitherto, Tapline 


paid its royalties in cash, amounting to US$871,462 per 
year. 


Source: Le Commerce du Levant, Beirut, Lebanon, May 
30, 1951. 


EPU Initial Credit to Turkey 

The initial credit of $25 million, which was granted 
to Turkey to meet an expected deficit with Western Europe 
as a result of the implementation of the EPU agreement, 
will be used to finance imports of ships, railroad equip- 
ment, and capital goods needed to expand the domestic 
production of electricity, coal, salt, iron, and steel. The 
Government had announced earlier that the local currency 
proceeds from the use of this credit would be applied 
toward financing the 1951 budget deficit. 


Source: Ulus, Ankara, Turkey, May 31, 1951. 
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Trade Between Iraq and U.S.S.R. 

Trade between Iraq and the U.S.S.R. has been increas- 
ing steadily, and negotiations are now under way on an 
agreement for substantial imports of various types of 
Russian wood into Iraq. The goods would be imported 
by the Commercial Section of the Soviet Legation in 
Baghdad, and payment would be made in dinars. 
Source: The Iraq Times, Baghdad, Iraq, May 2, 1951. 


Far East 

U.S. Grain Loan to India 

The U.S. Congress has passed legislation authorizing 
a $190 million loan to India to buy two million tons of 
U.S. grain for famine relief. The loan would be made 
on ECA credit terms—usually 2% per cent interest with 
repayment of principal over a period of 25-35 years. The 
‘ECA is directed to negotiate for repayment as far as 
practicable in strategic and critical materials. Unallocated 
ECA funds will provide part of the loan; the remainder 
will be financed by a public debt transaction. 
Source: The Washington Post, Washington, D.C., June 

12, 1951. 


Suspension of Re-Exports by India 

The re-export from India of imported goods is re- 
ported to have been suspended at the ports, in anticipa- 
tion of a total ban. Before the suspension, goods im- 
ported under open general license could be exported 
freely. 
Source: The Journal of Commerce, New York, N.Y., 

June 12, 1951. 


Ceylon’s Trade with Japan 

The total value of imports into Ceylon from Japan 
which have been licensed for the first six months of this 
year exceeds Rs 109 million, the figure fixed for Ceylon 
under the agreement of the sterling group with Japan. 
More than 75 per cent of the goods has already been 
shipped to Ceylon; the balance has to be imported before 
the end of September. The chief items are textile goods, 
valued at Rs 49 million. Other items include tumblers 
and glassware (Rs 12 million), tea chests (Rs 10.3 mil- 
lion), cement (Rs 7 million), and foodstuffs, mainly 
tinned fish (Rs 2.4 million). 
Source: Ceylon News, Colombo, Ceylon, May 17, 1951. 


Rehabilitation of Burma’s Ports 

Five major ports of Burma, damaged during World 
War II, will be rebuilt and modernized with ECA aid of 
$1.6 million. These ports together handled half of Burma’s 
prewar rice exports, a substantial part of mineral ex- 
ports, and much of the country’s teak and rubber ship- 
ments. 

This project is separate from the rehabilitation of the 
principal port of Rangoon for which ECA has approved 
$1 million and on which work is already under way. 
Source: Economic Cooperation Administration, Press 

Release, Washington, D.C., June 6, 1951. 
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Thailand’s Rubber Price Decrease and Export Control 

At the middle of May, the price of all grades of Thai- 
land rubber dropped approximately three baht per kilo- 
gram as a result of the announcement in London that 
shipments of rubber to the Peking Government of China 
had been banned and the report that the United States 
would cut off economic aid to countries shipping war 
materials to the U.S.S.R. and her satellites. The Thailand 
Government has raised the export duty from 1.05 to 1.40 
baht per kilogram. 


Source: Far East Trader, New York, N.Y., May 30, 1951. 


Taiwan’s Foreign Exchange Balance 

The Bank of Taiwan has announced that in February, 
March, and April foreign exchange receipts from exports 
and other sources totaled US$32.4 million, while pay- 
ments for imports and other purposes amounted to 


US$25.1 million. 
Source: Far East Trader, New York, N.Y., June 6, 1951. 


SECOND ANNUAL REPORT ON 
EXCHANGE RESTRICTIONS 


The Fund’s Second Annual Report on Exchange 
Restrictions is now available. In this Report the 
Fund sets forth its attitude on the role of restric- 
tions under existing world conditions and its activi- 
ties in the field of restrictions. It also surveys 
recent general developments in exchange controls 
and restrictions, and outlines in summary form the 
restrictive systems of individual member countries. 
The restrictive systems of eleven nonmembers are 
surveyed in a separate volume. 

The Second Annual Report on Exchange Restrie- 
tions and the volume of nonmember surveys may 
be obtained without charge on request. 


STAFF PAPERS 


Volume I consists of three numbers, published in 
February 1950, September 1950, and April 1951. 
Volume II, scheduled for publication in 1951-52, will 
also consist of three numbers. 

The papers, written by members of the Fund 
staff, vary widely in scope. They cover such sub- 
jects as aspects of multiple exchange rates, ruble 
exchange rate, studies of inflation, effects of devalu- 
ation on prices of raw materials, the Fund Agree- 
ment in the courts, collaboration between the Inter- 
national Trade Organization and the Fund, and 
cooperation between GATT and the Fund. The 
views expressed in the papers do not necessarily 
express the policy or views of the Fund, its Execu- 
tive Board, or its officials. 

Subscription per volume: US$3.50 or approxi- 
mately equivalent price in currencies of most coun- 
tries. Single issue: US$1.50. 


The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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FINANCIAL NEWS SURVEY 


Japanese-Sterling Area Payments Negotiations 

The principal point of dispute in negotiations for a 
revision of the Anglo-Japanese payments agreement is 
the dollar clause in the 1950-51 agreement. The issue 
may force Japan to the point of deciding whether to 
attach itself to the sterling or dollar trading area. The 
disputed clause obliges Britain to pay in dollars when- 
ever her trade deficit with Japan exceeds £17 million. 
Britain wishes to abolish this clause, while Japan is will- 
ing to double the permissible debt. It is reported that 
Britain might reduce her trade with Japan if the dollar 
clause remains. Japan, on the other hand, fears that 
without the dollar clause increased exports to the sterling 
area would leave Japan short of dollars to buy needed 
raw materials, 

The Japan Spinning Association has requested the 
Japanese Government to increase imports from the ster- 
ling area in an attempt to settle the controversial dollar 
clause. According to the Association, 51.5 per cent of 
last year’s cotton goods exports went to the sterling area, 
while raw cotton imports from the same area amounted 
to only 13.2 per cent of total raw cotton purchases. Raw 
cotton imports from the United States in 1950 were 7.8 
per cent of the total volume. 

Sources: The Journal of Commerce, May 22, 1951, and 
Far East Trader, May 30, 1951, New York, N.Y. 
Indonesian 1950 Balance of Payments 

According to the official balance of payments estimates 
for 1950, Indonesia had a surplus on trade of 750 million 
rupiah, and a deficit of 258 million rupiah on services 
and of 152 million rupiah on capital transactions. Also 
reported were ECA grants of 96 million rupiah, ECA 
loans of 8 million rupiah, and unidentified receipts of 
106 million rupiah. The aggregate increase in the foreign 
exchange holdings in 1950 amounted to 550 million 
rupiah. 

Source: Ministries of Commerce and Industry and of 
Agriculture, The Economic Review of Indonesia, 
Jakarta, Indonesia, January-March 1951. 

Indonesian Rubber Exports 

Indonesian rubber exports in April 1951 reached a 
record figure of 85,273 tons, bringing the total for the 
first four months of 1951 to 269,102 tons, against 147,831 
tons in the corresponding period of 1950. The increase 
in April was due to clearance of stocks. According to 
the Secretariat of the Rubber Study Group of the U.S. 
Department of Commerce, rubber exports for 1951 are 
estimated at 700,000 tons. Thus, it is not anticipated 
that the monthly average of 68,000 tons in January-April 
will be maintained during the remainder of the year. 
Source: The Journal of Commerce, New York, N.Y., 

June 7, 1951. 


Philippine Claims Against U.S. 
The President of the Philippines announced on May 14 
that the Republic’s claims against the United States 
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amounted to P828 million (US$414 million), whereas 
outstanding U.S. loans totaled P190 million. Some of 
the Philippine claims antedate the war and some arose 
during it. The Secretary of Foreign Affairs has been 
instructed to make representations to the U.S. Embassy 
for the establishment of a joint Philippine-American 
Commission to consider the claims. 

Source: Far East Trader, New York, N.Y., May 30, 1951. 


Philippine Rice and Corn Production 

The Philippine 1951 rice crop is officially forecast at 
57,620,000 cavans (2,535,000 metric tons) of unhulled 
rice, or about 3 per cent less than the 1950 crop. To 
bring the per capita supply to an amount comparable to 
per capita consumption last year, negotiations have been 
completed to import 100,000 metric tons of clean rice from 
Thailand. Corn production for 195] is forecast... at 
546,000 metric tons, or 5 per cent under the 1950 harvest. 
Source: The Philippine American Chamber of Commerce, 

Weekly Bulletin, New York, N.Y., June 1, 1951. 

ECA Aid to Philippines 

ECA procurement authorizations for the Philippines, 
amounting to $3,080,000, permit the launching of five 
major economic development projects to be undertaken 
with U.S. aid. The projects will cover the establishment 
of cottage industries in rural areas; the development of 
coal mines and rehabilitation of the school of mining of 
the University of the Philippines; the provision of equip- 
ment for a textile mill; a survey of the railroads, as a 
preliminary step toward their rehabilitation; and the 
building of houses for low-income urban residents. These 
authorizations bring to $6,350,000 total purchases ap- 
proved since the aid program began last month. ECA 
had been authorized to use $15 million for the three 
month period ending June 30, 1951 to start the Philippine 
development program (see this News Survey, Vol. III, 
p. 329). 7 
Source: Economic Cooperation Administration, Press 


Release, Washington, D.C., June 6, 1951. 


United States and Canada 

U.S. Export Controls 

The U.S. Congress has recently attempted to curb the 
shipment of strategic materials to the U.S.S.R. and satellite 
countries. Under an amendment to an appropriations 
bill passed by the Congress, U.S. economic aid (other 
than military) is to be denied to any nation shipping 
strategic materials to the Soviet bloc. The list of goods 
forbidden under the amendment includes thousands of 
items and comprises the bulk of internationally traded 
goods. Under the law, Governments receiving U.S. eco- 
nomic or financial aid must certify by June 18 their 
compliance with the requirement of the amendment, and 
must renew their certification every 30 days. 

At present, Yugoslavia, which has placed a complete 
embargo on trade with the U.S.S.R. and its satellites, is 
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reported to be the only country that conforms to the re- 
quirements laid down. Unless the National Security 
Council rules that exceptions will be in the security in- 
terest of the United States, U.S. economic aid to any 
country other than Yugoslavia would therefore be barred 
after June 18. 

President Truman signed the bill because it provided 
for urgently needed funds for the administration of Gov- 
ernment, but has denounced the amendment as a serious 
threat to the U.S. foreign aid program. 

Source: The Journal of Commerce, New York, N.Y., 
June 8, 1951. 


U.S. Trade Agreements 

President Truman issued a proclamation on June 2 
giving effect to the tariff negotiations undertaken by the 
United States at Torquay. At the same time, the Secre- 
tary of the Treasury was informed of reciprocal conces- 
sions to become effective June 6 between the United States 
and the Benelux Customs Union, Canada, France, and 
the Dominican Republic. 

The U.S. Congress, on June 5, completed action ex- 
tending the Reciprocal Trade Agreements Act to June 12, 
1953. Under the Act, the President is directed to sus- 
pend, withdraw, or prevent any reduction of duty or other 
trade concessions on imports from the U.S.S.R. or other 
countries controlled by the Communist movement. Im- 
ports of certain furs from Russia and China are barred. 
The Act requires an escape clause in all reciprocal trade 
agreements to allow the United States to retire from 
agreements which threaten serious injury to domestic in- 
dustries. Also included in the Act is a “peril point” 
provision, under which the President must justify a re- 
duction in import duty below a point considered by the 
U.S. Tariff Commission to be injurious to industry. 
Sources: Department of State, Press Release, Washington, 

D.C., June 4, 1951; The Journal of Commerce, 
New York, N.Y., June 6, 1951. 


Latin America 


Guatemala’s Budget 

The Director of the Budget of Guatemala has reported 
that the proposed budget for the fiscal year 1951-52 will 
be “in excess” of 50 million quetzales. The 1950-51 
budget was originally 42 million quetzales, but subsequent 
expenditures raised the total to approximately 51 million. 
Source: The Journal of Commerce, New York, N.Y., 

June 8, 1951. 


Colombian Oil 

The National Government of Colombia has announced 
approval of the articles of incorporation of the Govern- 
ment Petroleum Company which is to take over the 
Tropical Oil Company’s DeMares concession this year. 
The capital of $40 million will include $200,000 in cash 
subscribed by the Government; the balance will be the 
value of the concession that is reverting to the Govern- 
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ment. The articles give preference to refining for do- 

mestic consumption, with only the surplus to be exported. 

Source: The Journal of Commerce, New York, N.Y., 
June 6, 1951. 


Other Countries 
South African Raw-Material Position 


The Minister of Economic Affairs of the Union of 
South Africa has said that the Union’s supply position 
with regard to imported raw materials, on which it is still 
largely dependent, is bad and is rapidly becoming worse. 
There is a serious scarcity of tinplate and sulphur, and 
lead, zinc, cotton, and jute supplies are also causing 
concern. 


Source: The Times, London, England, June 1, 1951. 


Plans for « Central Bank of the Belgian Congo 
The new central bank planned for the Belgian Congo, 
to succeed the Bank of the Belgian Congo, a private de- 
posit bank which has enjoyed the privilege of currency 
issue since 1911 (see this News Survey, Vol. III, p. 380), 
is to have capital of 150 million francs; 50 per cent will 
be subscribed by the Colonial Government, 5 per cent by 
the vice-Government of Ruanda-Urundi, 25 per cent by 
the National Bank of Belgium, and 20 per cent by private 
subscription. The private subscription will be from three 
important Congo corporations, which have acquired a 
quasi-official status as a result of the important conces- 
sions granted them by the Government; they are the 
“Comité spécial du Katanga”, which controls the entire 
mining output of the province of Katanga; the “Chemins 
de fer des Grands Lacs”; and the “Comité National du 
Kivu”, which enjoys important land and gold concessions. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 1, 1951; Agence Economique et Financiére, 


Brussels, Belgium, June 4, 1951. 


Corrigendum 

Volume III, No. 47, June 8, 1951, page 380, item “New 
Zealand Budget Surplus,” lines 7-8, should read: “From 
the surplus the Government would grant an immediate 
bonus of £NZ5 to every dependent child.” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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